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Commitment to sustainable sourcing of fish
oil for omega-3 products

To whom it may concern

At BASF, we create chemistry for a sustainable future. We combine economic success with
environmental protection and social responsibility. All BASF Group employees — over 100,000
worldwide — work on contributing to the success of our customers in nearly all sectors and almost
every country in the world. Sustainability is at the core of what we do and is a driver for growth as well
as an element of our risk management.

Much of our omega-3 products are derived from marine sources, and fishing has the capacity to
damage fragile marine ecosystems and vulnerable species. This may reduce future productivity and
biodiversity, creating imbalances in the ecosystem. Therefore, BASF addresses sustainability in the
omega-3 industry from a value-chain perspective: from fishery-to-formulation. A critical component of
our sustainability commitment is actively engaging with fish oil suppliers to ensure environmental and
social-responsibility standards are met.

Sustainable fish oil sourcing starts with choosing partners that live up to our principles. Since 2015,
we have implemented a sourcing policy aimed at driving sustainable sourcing beyond existing norms,
including social-responsibility standards in accordance with our BASF Supplier Code of Conduct. The
initial policy was based on the FAO Code of Conduct, a purchasing decision structure rolled out to all
suppliers, and three guiding principles:

1. We constantly ensure a profound understanding of the supply chain and sustainability
requirements.

We assess suppliers continuously.

We foster dialogue and cooperation with partners along the value chain.

In the spirit of these guiding principles, in 2022 we reviewed our fish oil sourcing policy and
strengthened our commitment to environmental and social responsibility in the omega-3
industry.

Starting January 1, 2023, we require all fisheries from which we source to have third-party
certification of sustainable practices.
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Accepted certifications include the Marine Stewardship Council (MSC), MarinTrust (formerly IFFO
RS), and Friends of the Sea (FOS). Fishery improvement programs are accepted if there is a credible
and time-bound path towards certification from the previously listed organizations.

We believe that these third-party programs address critical topics in the fish oil industry and provide
an accountability framework to ensure compliance to the certification standards, which are regularly
reviewed and improved based on new scientific knowledge and stakeholder input.

Critical topics that are covered in such programs include biodiversity, environment, traceability,
society, and accountability.

In addition to requiring proof of third-party certifications, we maintain strict criteria that we do not
accept from our suppliers and would require immediate action upon violation.

We strictly do NOT accept:

Endangered fish species from the IUCN Red List;!

Destructive fishing practices like dynamiting, poisoning, and bottom trawling;

lllegal, unregulated, and unreported (IUU) fishing practices; or

Use of forced and child labor.

We continually evaluate suppliers’ compliance with our policies and have developed a binding
purchasing decision structure that is currently rolled-out to all suppliers.

Our purchasing decision structure:

Step

1. Existing
certification

2. Improvement
pathway

Consequences

Key question

Is the supplier / material
certified FOS, MarinTrust, or
MSC at the fishery level?

Is the supplier currently enrolled or
plans to be enrolled in an
improvement program

(e.g., MarinTrust Improver Program)?

Decision structure

Yes | No |
\ 4 4 N4
Conditionally approved Do not enter supply
ﬁzpml\;::l < supplier until completion relationship or phase-out
PP of improvement program within 12 months
BASF Supplier Code of Conduct, required of all suppliers

L1UCN red list refers to the red list published by the International Union for Conservation of Nature
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With these principles, measures, and activities BASF emphasizes our commitment to sustainable
sourcing of omega-3.

November 2022

Sebastian Form Daniel Schneider
BASF SE BASF SE

Director, Applied Sustainability

/7

Head of Sourcing, Contract Manufacturing

& Direct Procurement
BASF Nutrition & Health BASF Nutrition & Health
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This document and any information provided herein does not constitute a legally binding obligation of BASF
and has been prepared in good faith and is believed to be accurate as of the date of issuance. Unless
expressly agreed otherwise in writing in a supply contract or other written agreement between you and
BASF:

(&) To the fullest extent not prohibited by the applicable laws, BASF EXPRESSLY DISCLAIMS ALL
REPRESENTATIONS, WARRANTIES, CONDITIONS OR GUARANTEES OF ANY KIND,
WHETHER EXPRESS OR IMPLIED, WRITTEN OR ORAL, BY FACT OR LAW, INCLUDING ANY
IMPLIED WARRANTIES, REPRESENTATIONS OR CONDITIONS OF MERCHANTABILITY,
FITNESS FOR A PARTICULAR PURPOSE, SATISFACTORY QUALITY, NON-INFRINGEMENT,
AND ANY REPRESENTATIONS, WARRANTIES, CONDITIONS OR GUARANTEES, ARISING
FROM STATUTE, COURSE OF DEALING OR USAGE OF TRADE AND BASF HEREBY
EXPRESSLY EXCLUDES AND DISCLAIMS ANY LIABILITY RESULTING FROM OR IN
CONNECTION WITH THIS DOCUMENT OR ANY INFORMATION PROVIDED HEREIN, including,
without limitation, any liability for any direct, consequential, special, or punitive damages relating to or
arising therefrom, except in cases of (i) death or personal injury, (i) BASF's or its agents and
assistants willful misconduct, fraud or fraudulent misrepresentation or (iii) any matter in respect of
which it would be unlawful for BASF to exclude or restrict liability under the applicable laws;

(b) Any information provided herein can be changed at BASF's sole discretion anytime and neither this
document nor the information provided herein may be relied upon to satisfy any obligations you may
have to undertake your own inspections and evaluation;

(c) BASF rejects any obligation to, and will not, automatically update this document and any information
provided herein, unless required by applicable law; and

(d) You are responsible for confirming that you have retrieved the most current version of this document
from BASF.
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